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A strategy for positive change

FCA work programme - key themes

Transparency

Enhance climate-related financial
disclosures

Promote global standards for
sustainability reporting

Improve transparency of —

performance on D&I. EE

Transition

Intervene to underpin a market-led
transition to a more sustainable
future

Encourage effective investor
stewardship

Team

Embed ESG considerations and net
zero 'have regard’

Communicate and role model’

Continue 'systems thinking' research
on the ESG landscape
-®
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https://www.fca.org.uk/publications/corporate-documents/strategy-positive-change-our-esg-priorities

'5 steps to build trust through transparency

ESG
Sustainable embedded
investment in FCA

An effective ESG labels regulation
ecosystem

Active investor
stewardship

High-quality
corporate
disclosures
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Sustainable embedded
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An effective ESG labels regulation
ecosystem

Active investor
stewardship

« Key milestones:

] . - TCFD implementation

High-quality - I0SCO Sustainable Finance Taskforce
corporate + ‘Guiding Principles’ for design, delivery
disclosures and disclosure

Innovation programme

Product classification and labelling
Supporting consumer-facing disclosures
ESG data and ratings




1 1 . Building from
Greening Flnance. | gkl
A Roadmap to Sustainable Investing implementation P rrorate Rt e SABTE
October 2021

Investment

product labels

UK Government Roadmap to Sustainable Investing

Assessment
& disclosure
against

UK Green
Taxonomy

Adopting Informed by
ISSB standard FCA Guiding Principles

Consistent with
|IOSCO recommendations




' Potential tiered structure

Discussion Paper DP21/4 - published 3 November; closed 7 January

Product label

Disclosure layer 1:
aimed at consumers

Disclosure layer 2:
aimed at institutional
investors and other
stakeholders



https://www.fca.org.uk/publication/discussion/dp21-4.pdf
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Next steps

Progress near-term committed actions, including
« Continued stakeholder engagement on SDR/ labels and policy proposals
- Transition Plans Taskforce
« Feedback Statement on ESG and capital markets
« Final policy on D&I in listed companies, and follow-up to wider DP
« Continued collaboration with IOSCO/ISSB
 Ongoing work on ‘embedding’” and FCA TCFD report
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